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On November l6, 1965, and April l6, 1966, the .Commission proposed 
changes in the health benefits reflations. After consideration of 
comments, the Commission adopted the April l6, 1966, propooal fo. 
an open season November 14 through November 30, 1966, for employees 
to enroll, and for employees and annuitants to change enrollraea . . 

This nile was published in the Federal Register on June 17, . J 

The proposal of November l6; 1965, has been modified 
s1 deration of comments and, as modified, is o,dopted and publiohed i 
the Federal Register on June 23, 1966. All amendments are effective 
immediately except that which forbids limiting benefits, to a person 
irhospital on effective date of enrollment if the injury^ or illness 
causinP hospitalization was sustained or incurred after his registra- 
tion to change enrollment, which becQipes effective at l^®Sinni g 
of the ne.xt contract period. Limitatn,ons .for persons enro., . _ 
the first time remain as at present. Copies of this modiiied amend- 
ment are enclosed. 

Sincerely yours, 

jftic €■( ,1 /( '-■■e- -4% 


4 it (■ 

Andrew E, Ruddock 
Director 
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TITLE 5 - ADMINISTIL.TIVE PERSONNEL 
CHAPTER I » CIVIL SERVICE COLTIISSION 
PhRT B90 federal employees health BENi^FITS PROGRAM 

On Noverriiier 16, 1965, a notice of proposed rule-making v;a.s pub- 
lished in the' Federal Register (30 F. R. 14329) stating that the Civil 
Service Commission proposed to amend part 890 of Title 5 of the Code' 
of Federal Regulations as set forth therein, and that it v^fa5 proposed 
bo make the amendments effective January 1, 1966. Interested persons 
were allowed 30 days from the date of publication in which to submit 
written comments, suggestions, and objections. 

Several comments were received, oL which some raised sufficient 
question that it was necessary to postpone the proposed effective 
date. In the meantime the Commission nas proposed a cnange in regula- 
tions to provide an open season. For this reason the amendments to 
paragraph (d) of section 890,361 and to, paragraph (c) of section 
890,306 proposed on November 1.6, 1965, have oeen dropped. An amend- 
ment to section 890,205 has been added to meet the objection of a 
carrier who feared that the proposed amendments to section 890.202 
might be constnjed so as to produce an unfavorable, and unintended, 
result on carriers. 





■ The hao -iven full and careful cen3id(n:-a-oicri to iJ^e 

eojecticns to the proposed aaendieont of section ovttfea and to pro-' 
posjed alternatives, and has determined chat to avoid hardship to 
employees wno suffer unforseen injury or illness while in transition 
oetween plans and at the same time avoid creating undue administra- 
tive problems or appreciable additional iiaoility to carriers, the 
proposed revision of section 890.201(b)(1), modified as set out oelow, 
is desirable. Therefore, 

lL„iS™Orplered, T'hat effective on the date of publication in the ' 
federal Register for all autendments except that to section 890.201(b) 
(-0, and effective January 1, 1967, for tlie amendment to section 890, 
201(b)(1), Part 890 of Chapter I of Title 5, Code of P’ederal Regula- 
tions is amended as follows: 
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(1) Deny a covered person a benefit provided by the plan for a 
service performed on or after the effective date of coverage solely 
because of a pre-existing physical or mental condition, or require 
a wait'lng period for any covered person for tenefits which it provides. 
This subparagraph does not preclude a plan (i) offering benefits for 
dentistry or cosmetic surgery, or both, linrited to conditions arising 
after the effective date of coverage, or (ii) with the approval of 
the commission, limiting benefits for services performed for a person 
who, on the effective date of enrollment or change of enrollment, is 
confined in a hospital or other institution so long as the person is 
continuously confined therein, but benefits for persons hospitalized 
on the effective date of enrollment may not be limited (A) if the 
enrollment or change is because of discontinuance of his former health 
benefius plan, in whole or in part, or pursuant to an order of the 
Bureau of Retirement and Insurance, or (B) if the services are pro- 
vided for injuries suffered in an accident which occurred, or for an 
Illness first diagnosed or treated, after the date his employing 
ofi ice received a registration to change the c.overing enroll.ment from 
one plan or option to another. In this subparagraph "continuously 
confined" means one or more periods of confinement without a break of 
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31 consecutive days 'ootween actual confinements except that a cari'ier, 
by agreement vrLt: the Commission, may provide that a shorter break 
terminates a continuous confinement. 

it it it 

(2) Section 890,202 is amended by striking "The Commission shall 

approve a health benefits plan only when the carrier of the plan meets", 
and inserting instead "The carrier of an approved health benefits plan 
must meet", and by striking the 'words "agree to" in paragraphs (c), (d), 
(e ) 5 and (f ) . ' 

(3) Section 890.205 is amended by inserting "or carrier" before 
the final period in paragrapl. (a) and by striking "of a plan" in para- 
graphs (b) and (e). 

(4) Section 890.301 (k) is amended by inserting in the final sen- 
tence, after "enrollments", "upon termination of the plan in which 
enrolled", 

(5) Paragraph (r) of section 890.301' is revoked, 

(6) Section 890.303(b) is amended oy striking "full-time, or part™ ' 
time witl; a regular tour of duty" and "(3),", 

UNITED STATES CIVIL SERVICE COMMISSION 

Mary V. Wenzel 
Executive Assistant to the 
Commissioners 
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